CourseTitle: Development Economics
Course Code: 504

1. Social and Institutional Aspects of Development: Economic Growth and
Development — Factors affecting economic growth; capital, labour and technology;
Development and underdevelopment — perpetuation of underdevelopment;

2. Economic Development Theories and Approaches. Classical theory of development —
contributions of Adam Smith, Ricardo and Malthus; Karl Marx and development of
capitalist economy; Schumpeter and capitalist development; Structural analysis of
development; Imperfect market paradigm. Partial theories of growth and development —
vicious circle of poverty, unlimited supply of labour, big push, balanced growth,
unbalanced growth, critical minimum effort thesis, low income equilibrium trap; Dualism
— technical, behavioral and social; Dependency theory of development.

3. Economic Growth and Economic Models : Statics, Dynamics and Steady State
Growth; Choice of technique; Technological progress — embodied and disembodied
technical progress; neutral and non-neutral Technical Progress [Hicks and Harrod’s
views]; learning by doing, production function approach to economic growth; Total
factor productivity and growth accounting.

Growth models — Harrod-Domar growth models; Neo-Classical growth models — Solow
and Meade, Joan Robinson’s growth models; Cambridge criticism of Neo-classical
analysis of growth, the capital controversy. Growth models of Kaldor and Tobin;
Extension of Neo-classical models: Endogenous growth; Intellectual capital: role of
learning, education and research; AK model — Explanation of cross country differentials
in economic growth.

4. Economic Growth and Structural Change: Trends in growth of National Income;
Development and Structural Change; Sectoral Composition; growth and Distribution;
Inequalities; Inverted ‘U’ Hypothesis; Regional Development — Inter regional and intra
regional development.
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